PAVING THE
PATH TO

SUCCESS:

To help understand
budgeting and
financial
management




Aoyime 101

Welcome to your future life! Over the next few weeks,
we will be learning the steps towards becoming an
adult. That means you will a part of the adult world.
You will choose a career, make lifestyle choices, and
pay bills.

"And my God will meet all your

needs according to the riches of
his glory in Christ Jesus.”

Philippians 4:19




STEP 1: CHOOSE A CAREER

You will get to choose a career based on your
Interests. With your new career, you will be
given a salary. Good luck!

(Your salary divided by 12 = your montly salary)

/12 = %

STEP 2: DON'T FORGET YOUR DEDUCTIONS

Everyone who has a job pays a portion of their income to taxes.
Taxes pay for roads and bridges, police, the court system, schools,
and so much more! To find out how much you will pay, use the
equations below. You also need to pay Social Secruity tax which
helps pay your living expenses when you are older and retired.

Your Federal tax rate is 15% : Your monthly salary x .15 = your tax deduction
Your Social Secruity tax rate is 3% : Your monthly salary x .03 = your tax deduction

Your take home monthly salary (Net Pay) :

(monthly salary - (Federal taxes + SStaxes) = net pay)

)= $
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TRADES

 TRADES
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The trades provide essential services for which there
will always be a need. They offer stable incomes that
can comfortably support a family, and they offer the
opportunity to spend your career doing interesting
and important work!
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based on what you think you

will need. Just make sure you
can afford it!

COST PER MONTH

$200
$250

$300
$400

$475
$550

ake Home Salary) $

When planning a budget,
think of the rule of percent-
ages. From your Final Take
Home Salary, 70% should
pay bills, 20% should be
saved for future purchas-
es, and 10% invested for the
long run.




MY NEEDS

Think about
the types of things
you will need in your
life. What are the bawsic
things you need to survive -
housing, food, clothing. Make a
list of things you think you
must have to live. Be
realistic!

Think about the
types of things

you will want in your
life. Will you want a
car? If so, what type?

What kind of cell phone

would you want? What
about vacations and
going to restaurants?
Make a list of things
that you don't really
need but will want

included in your




STEP 4: HOUSING AND
UTILITIES

No matter what job you have, you need to have a roof over
your head. A general rule of thumb says that you should
spend no more than 30% of your monthly salary on housing
expenses. Let's figure out how much you have to spend on
housing and related costs, including heat and electric ser-
vices.

Now determine your housing budget.

montly salary x .3 = housing budget

x 3 $

$1200 LIVE WITH
‘APARTMENT month ‘ PARENTS

‘ TRAILER $450 per ‘ LOG CABIN

month
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HOUSING CONTINUED...

Before we go any farther, let's calculate how much we have left
to spend. You will need to go back to STEP 2 and find your FINAL
Take Home Monthly Salary, or the amount that's left after taxes

and health insurance.

My Final Take Home Monthly
Salary is:

Now deduct your monthly housing

(Your monthly salary - Housing = Amount left over for
bills, fun and savings)

TAKE HOME HOUSING $ BILLS, FUN,
PAY SAVINGS

e, and your
k you will




STEP 5: PAYING BILLS

By now, we have covered some of the biggest expenses that have to
be paid, but there are still more. If you went to college, you may have
to pay back a student loan, but there can also be bills for your phone,
cabe, internet, clothing, and shoes. The list can keep growing depend-
iNg upon your wants.

Take a look at some of the bills below. *If your career
indicated you needed a Bachelor’s or an Associate's
degree, you must deduct the student loan from your
monthly income. Chech each box for the additional bills
you will be paying, then total up the cost.

BILL COST MY COST

Associate’s degree loan payment $300

Bachelor's degree loan payment $550

Law degree, Medical degree, Doctorate  $500

Employment License $100

Cell phone $60

Basic cable $60

Cable, Netflix, and Internet Package  $110

Car payment (small compact car) $250
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Car payment (SUV/truck) $400




PAYING BILLS CONT.

BILL COST MY COST

Car/Truck Insurance $125

Transporation money (no car) $150

Food — Ramen Noodles & Hot Dogs  $100

Food — Gourmet meals $150

MY TOTAL BILLS: $

- THE UNEXPECTED -

Hot water Dog got sick. Anniversary
furnace VET BILL $280 party. NEED
breaks. PRESENT
REPAIR BILL $50

$375

Need new Lost your coat. No home
glasses. NEW COAT washer +
$300 IF $100 dryer.
UNINSURED LAUNDRO-

$100 IF MAT $60
INSURED

No matter how much we try to plan, there is always something that comes up. The
car breaks, we need to buy a birthday gift, we need to pay a vet bill, or maybe the
washing machine broke.

Although it can be stressful at times, God teaches us to trust in Him that He will
provide in all circumstances. It's time to pay for the unexpected. Gerab dice and
see what adventure is coming your way that you need to pay for. ROLL TWICE




MY BILLS:
ROLL 1 EXPENSE:

ROLL 2 EXPENSE:
HOUSEHOLD BILLS:

TOTAL:

STEP 6: SAVING FOR MY FUTURE

As you can see, sometimes life hands us some unexpected surprises. Some-
times we just want to take a vacation and relax. One day, we will also want to
reture and we need to make sure we have enough money saved so we can
continue to live a lifestyle we have grown comfortable with. In order to do

this, we need to make sure that we have a saving plan and retirement sav-
ings.

Remember that on top of being wise with our money, God calls us to
give back to the church and to the needy. “If you lend money to one of

my people among you who is needy, do not treat it like a business deal;
charge no interest.” - Exodus 22.35.

GIVING TO THE CHURCH:

The church is a place for people to meet in fellowship to
learn and connect on the many things that God promises
for His Kingdom. When we give to the church, in any way,
we are allowing the church to grow and flourish which
allows them to continue to preach the gospel and serve
other communities and nations. Giving to the church is
more than the amount that you give. It is about the selfess
posture that we bring when we do give.




We need to review the rule of percentages that was mentioned earlier. From
your FINAL TAKE HOME SALARY, 70% should pay bills and living expenses,
10% saved for future purchases, 10% saved for the church, and 10% invested for
the long run.

FINAL TAKE HOME SALARY = $

1) Savings for future purchases:
(your final take home salary x .1 = your savings)

%

2) Savings to give back to the church

(your final take home salary x .1 = your church savings)

- $

3) Savings for the long run (your retirement):

(your final take home salary x .1 = your retirement savings)

- $

NOW THE QUESTION IS:

CAN YOU SAVE THAT MUCH AFTER ADDING TOGETHER
YOUR BILLS, YOUR HOUSING, AND THE UNEXPECTED

Final Take Home Salary - Housing - My Total Bills =

WHAT'S LEFT OVER $




STEP 7: THE VERDICT

Do you have enough money left over to cover the cost of your savings and retirement?
Or, are you left short without enough savings?

WHAT'S LEFT OVER - SAVINGS AND RETIREMENT = THE VERDICT

| have enough money!

L | Nope,Ididn't get to save what | needed

STEP 8: REFLECTIONS

Now that you've reached the verdict of how well you did adulting, think about what you
have learned from this exercise and answer the following questions.

1. How well did your wants and needs fit with your salary?

2. What do you think you might now consider when looking at careers
in the future? Why?

3. What did you learn from this lesson? Do you feel that God taught
you anything?




